THE NATIONAL COMMISSION OF AUDIT

WHAT ISTHE NATIONAL
COMMISSION OF AUDIT?

n ealy April the new Codition Federd
Government announced aNational Commission
of Audit. Amongst itstasksisto:

C Examine the finances of the
Commonwedlth

C Egtablish a methodology for developing
and implementing financid performance
targets for Commonwedth departments
and agencies

C Identify duplication, overlap and cost
shifting between the Commonwedth and
the Statefterritory governmentsin service
deivery.

QVHOISON THE COMMI SSION’D

There are four Commissoners and an Executive
Officer. They are:

C Professor Bob Officer as chair . He is
from the University of Melbourne, is an
influentid member of the right wing think-
tank, the Indtitute of Public Affairs(IPA),
and was dso Char of the Victorian
Commission of Audit.

C Maurice Newman. Chair of the Bainand
Company Group

C John Fraser. Executive Chair and Chief
Executive, SBC Australia Funds
Management Ltd.

C Elizabeth Alexander. Partner, Price
Waterhouse.

C The Executive Officer is Geoff Carmody.
He is Director of the right- wing Access
Economics, which has strong links to the
Liberd Paty. Camody was closdy
involvedin the preparation of Fightback.

Such agroup could certainly not be described as
independent!

( PREVIOUS COMMISSIONS OF AUDIT )

NSW, ACT, Victoria, SA, and WA haveadl had
Commissons of Audit following the dection of
Libera or Codlition governments.

Ther reportswere remarkably smilar, suggesting
severe economic problems which could only be
remedied by economic raiondist solutions.

David Hayward from Swinburne University has
suggested these Commissions are part of aclear
politica tactic involving five Seps:

1 Enter an election usng a set of “fase”
policies, which are vague and generdly

inoffengve.

2. Once the dection is over manufacture a
crigs amosphere around government
finances.

3. Give the impression that these financid

problems ae so pressng that the
Government’'s dection commitments
cannot be met.
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4, Egtablish a Commission of people who
are sympathetic to the Government’ sred
agenda.

5. Embark on asavage cost cutting program
that will endble the “manufactured
financid problem” to be resolved prior to
the next eection, and use this “financid
success story” as the basis for the next
election campaign.

Clearly, the Howard government is following this
modd.

The State Commissions have developed a pattern
of responses which have been extremely negetive
of, and damaging to schools and other
educationad settings aong with the public sector in

generd.

The AEU has expressed its deep concern at the
inadequacy, mignformation and misnterpretation
of fact in relation to education that has
characterised the statements of these
Commissons. They have appeared as
ideologically biased, and have generdly
interpreted information to fit a pre-determined
and ideologicdly driven casefor downgzing of the
public sector.

In the area of schools, they have shown a
predilection for information which purports to
show little or no improvement in performance
despite increased resources, and which uses the
gpecious argument of provider capture against
teachers and their unions to suggest that systems
have evolved to serve the needs of teachersrather
than students.

(MANUFACTURI NG THE CRISIS)

Consgent with the strategy noted by Hayward
above, the incoming Codition government
“discovered” an $8 bn deficit in the Federd
budget, which it said would necesstate cuts of
that order in public sector finances. Itimmediately
broke itsdection promises and began downsizing
the public service,

John Quiggin, Professor of Economics a James
Cook Univerdgty, andysed the figures and
concluded that “ the mogt likely explanation of
these surprising forecasts is that the parameters
have been juggled to make the projected deficit
ashig aspossble’.

He continued, “a more accurate estimate of the
1996/97 deficit , usng the lower growth
estimates, isaround $3 bn or 0.6% of GDP. This,
and projected deficitsin later years, are anongst
the lowest of OECD countries, and do notinvolve
an unsudtainable level of public sector debt.
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